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term, u nations "; so that we have reached the com-
plex case of three or more trading bodies which we
shall investigate later on. In the second form -of
arrested competition it is probable that some of these
groups will be in effective competition with the
producers of the other commodity, be it x or y; and
to that extent, the changes in the distribution of pro-
ductive power will be just as in the case of perfectly
free competition. Where competition is arrested, the
group will be to that extent a distinct nation, arid will
have to be treated as such. The limits which custom,
and, in less degree, cost of transport, set to effective
competition are, in general, not of so rigid a character
as has just been represented. The production in an
industry which is carried on under customary condi-
tions, or with exceptional advantages of any kind,
whether resulting from situation or training, will not
indeed alter under any slight change in the terms of
supply brought about by the opening or development
of foreign trade; but a large and sweeping variation
will tend to break down the barriers of even the best-
established custom, and to neutralise the effect of
special aptitudes or facilities.

One peculiar feature of changes in the relations of
non-competing groups, which is brought about by
foreign trade, ought to be emphasised. We have seen
that the advantage of foreign trade is due to the
superior productiveness of industry, in consequence of
its more efficient operation, by being applied to those
industries only in which it possesses a relative ad-
vantage ; and for this object, an actual change in the
distribution and employment of productive force is
needed. Where, however, there is no effective com-